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EURO SUN MINING INC.

Condensed consolidated interim statements of financial position
(Expressed in United States dollars)

As at:

June 30, 2021

December 31, 2020

Assets

Current assets

Cash and cash equivalents $ 3,695,896 $ 7,825,681
Restricted deposits 24,205 23,559
Prepaid expenses and sundry receivables 745,421 799,011
Investments (Note 5) 777,200 869,546
Total current assets $ 5,242,722 $ 9,517,797
Non-current assets
Property, plant and equipment (Note 3) 726,150 636,893
Deposits (Note 11) 76,585 76,585
Total assets $ 6,045,457 $ 10,231,275
Liabilities
Current liabilities
Trade and other payables (Note 9) $ 1,470,012 $ 1,577,096
Deferred share unit liability (Note 6) 1,035,087 1,339,766
Current lease liability (Note 11) 154,301 108,513
Total current liabilities $ 2,659,400 $ 3,025,375
Non-current lease liability (Note 11) 109,392 79,056
Total liabilities $ 2,768,792 $ 3,104,431
Equity attributable to shareholders
Share capital (Note 7 (b)) $ 236,340,375 $ 234,456,221
Contributed surplus (Note 7 (c)) 1,480,968 3,577,679
Warrants (Note 7 (d)) 3,964,958 4,342,585
Accumulated deficit (238,426,257) (235,066,995)
Accumulated other comprehensive loss (83,379) (182,646)
Total shareholders' equity $ 3,276,665 $ 7,126,844
Total liabilities and shareholders' equity $ 6,045,457 $ 10,231,275

Nature of operations and going concern (Note 1)
Commitments and contingencies (Note 8 and Note 10)

Approved by the Board of Directors on August 12, 2021:

“David Danziger”, Director “Peter Vukanovich”, Director

The notes to the condensed consolidated interim financial statements are an integral part of these statements.



EURO SUN MINING INC.

Condensed consolidated interim statements of loss and comprehensive loss

(Expressed in United States dollars)

Three months  Three months Six months Six months
ended ended ended ended
June 30,2021  June 30, 2020  June 30, 2021  June 30, 2020
Expenses
Consulting and management fees (Note 9) $ 516,686 1,108,823 $ 880,860 $ 1,402,969
Professional fees 85,695 34,556 114,819 62,017
General office expenses 21,166 47,133 44,798 98,746
Travel expenses 1,834 4,729 11,127 33,547
Shareholder communications and filing fees 542,933 139,399 826,432 221,010
Share-based compensation (Note 6, 7 (c) and 9) 324,081 875,947 315,525 632,003
Exploration and evaluation expenditures (Note 8) 1,341,100 762,472 3,172,038 1,749,342
Change in fair value of investments (Note 5) (90,657) - 115,354 -
Loss on foreign exchange 40,328 587,265 53,404 281,963
Interest income (28,386) - (34,214) -
Interest expense 2,906 4,655 6,500 10,497
Net loss for the period from continuing operations $ (2,757,686) $ (3,564,979) $ (5,506,643) $ (4,492,094)
Loss from discontinued operations (Note 4) - (130,800) - (419,983)
Net loss for the period $ (2,757,686) $ (3,695779) $ (5,506,643) $ (4,912,077)
Other comprehensive income (loss)
Iltems that will subsequently be reclassified to operations:

Cumulative exchange translation adjustments 44,485 (25,316) $ 99,267 $ (509,846)
Other comprehensive income (loss) for the period $ 44,485 $ (25,316) $ 99,267 $ (509,846)
Net comprehensive loss for the period $ (2,713,201) $ (3,721,095) $ (5,407,376) $ (5,421,923)
Basic and diluted loss per share from continuing operations $ (0.02) $ (0.03) $ (0.03) $ (0.04)
Basic and diluted loss per share from discontinued operations $ - $ - $ - $ -
Basic and diluted loss per share $ (0.02) $ (0.03) $ (0.03) $ (0.04)
Weighted average number of common shares outstanding - basic and diluted 173,225,734 128,193,941 171,497,724 118,301,892

The notes to the condensed consolidated interim financial statements are an integral part of these statements.
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EURO SUN MINING INC.

Condensed consolidated interim statements of changes in shareholders' equity

(Expressed in United States dollars)

Accumulated

Share capital Warrants Contributed Accum_u_lated other ) Non_-controlling Shareholders'
surplus deficit comprehensive interest .
equity
loss

Balance, December 31, 2019 $ 219,767,486 $ 1,093,776 $ 4,134,234 $ (225426,797) $ (692,465) $ (241,875) $ (1,365,641)
Private placement (Note 7 (b)) 2,504,040 - - - - - 2,504,040
Share issuance costs (Note 7 (b)) (1,806,392) - - - - - (1,806,392)
Finder warrants (Note 7 (d)) - 335,957 - - - - 335,957
Stock option grant (Note 7 (c)) - - 488,370 - - - 488,370
Stock option expiry (Note 7 (c)) - - (57,043) 57,043 - - -
Stock option exercise (Note 7 (c)) 19,978 - - - - - 19,978
Stock option exercise value allocation (Note 7 (c)) 13,657 - (13,657) - - - -
Issuance of non-controlling interest - - - 933,902 - 1,245,894 2,179,796
Bought deal (Note 7 (b)) 13,656,209 2,966,835 - - - - 16,623,044
Net loss and comprehensive loss - - - (4,637,198) (509,846) (274,879) (5,421,923)
Balance, June 30, 2020 $ 234,154,978 $ 4,396,568 $ 4,551,904 $ (229,073,050) $ (1,202,311) $ 729,140 $ 13,557,229
Balance, December 31, 2020 $ 234,456,221 § 4,342,585 § 3,577,679 $ (235,066,995) $ (182,646) $ - $ 7,126,844
Stock option vesting (Note 7 (c)) - - 1,833 - - - 1,833
Stock option exercise (Note 7 (c)) 491,780 - - - - - 491,780
Stock option exercise value allocation (Note 7 (c)) 168,048 - (168,048) - - - -
Stock option expiry (Note 7 (c)) - - (1,930,496) 1,930,496 - - -
Warrant expiry (Note 7 (d)) - (216,885) - 216,885 - - -
Warrant exercise (Note 7 (d)) 1,063,584 - - - - - 1,063,584
Warrant exercise value allocation (Note 7 (d)) 160,742 (160,742) - - - - -
Net loss and comprehensive loss - - - (5,506,643) 99,267 - (5,407,376)
Balance, June 30, 2021 $ 236,340,375 $ 3,964,958 $ 1,480,968 $ (238,426,257) $ (83,379) $ - $ 3,276,665




The notes to the condensed consolidated interim financial statements are an integral part of these statements.

EURO SUN MINING INC.

Condensed consolidated interim statements of cash flows
(Expressed in United States dollars)

Six months ended
June 30, 2021

Six months ended
June 30, 2020

Cash flows from operating activities

Loss and comprehensive loss for the period (5,407,376) (5,421,923)
Adjustment for:
Depreciation (Note 3) 136,843 102,205
Change in fair value of investments (Note 5) 115,354 -
Interest income (34,214) -
Deferred share units (Note 6) 313,692 143,633
Stock options vested (Note 7 (c)) 1,833 488,370
(4,873,868) (4,687,715)
Prepaid expenses, sundry receivables and restricted deposits 53,590 119,420
Trade and other payables (725,455) (1,387,929)
Net cash used in operating activities from continuing operations (5,545,733) (5,956,224)
Net cash (used in) provided by operating activities from discontinued operations - (1,490,077)
Net cash used in operating activities (5,545,733) (7,446,301)
Cash flows from investing activities
Interest income 34,214 -
Acquisition of property, plant and equipment (Note 3) (226,100) (27,168)
Net cash used in investing activities (191,886) (27,168)
Cash flows from financing activities
Proceeds from private placement (Note 7 (b)) - 2,504,040
Share issuance costs (Note 7 (b)) - (1,470,435)
Proceeds from bought deal (Note 7 (b)) - 16,623,044
Warrant exercise (Note 7 (d)) 1,063,584 -
Option exercise (Note 7 (c)) 491,780 19,978
Payment of principal portion of lease liability (Note 11) (58,050) (53,596)
Proceeds from issuance of shares to non-controlling interest (Note 4) - 2,179,796
Loans repayment - (76,994)
Net cash provided by financing activities 1,497,314 19,725,833
Effect of exchange rate changes on cash and cash equivalents 110,520 10,620
NET CHANGE IN CASH AND CASH EQUIVALENTS (4,129,785) 12,262,984
CASH AND CASH EQUIVALENTS, beginning of period 7,825,681 1,499,857
CASH AND CASH EQUIVALENTS, end of period 3,695,896 13,762,841
Supplemental cash flow information:
Broker warrants issued (Note 7 (d)) - 335,957
Cash and cash equivalents are comprised of:
Cash in bank 1,275,374 13,762,841
Short-term money market instruments 2,420,522 -
3,695,896 13,762,841

The notes to the condensed consolidated interim financial statements are an integral part of these statements.
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EURO SUN MINING INC.

Notes to condensed consolidated interim financial statements
For the three and six months ended June 30, 2021 and 2020
(Expressed in United States Dollars)

1. Nature of operations and going concern

Euro Sun Mining Inc., together with its subsidiaries (collectively the “Company”), is a gold and copper exploration and
development mining company focused primarily on its 100% owned Rovina Valley Project (“RVP”) located in west-central
Romania.

The Company was incorporated under the federal laws of Canada (the Canada Business Corporations Act) on
January 17, 2003, is domiciled in Canada and its common shares are currently posted for trading and listed on the
Toronto Stock Exchange (“TSX”) under the symbol "ESM". The address of its registered office is 66 Wellington Street,
West, Suite 5300, Toronto, Ontario, M5K 1E6.

These unaudited condensed consolidated interim financial statements were prepared on a going concern basis of
presentation, which contemplates the realization of assets and settlement of liabilities as they become due in the normal
course of operations for the next fiscal year. For the six months ended June 30, 2021, the Company incurred a net loss
of $5,506,643 and as at June 30, 2021, reported an accumulated deficit of $238,426,257 and working capital of
$2,583,322 including $3,695,896 in cash and cash equivalents. The Company has no current source of operating cash
flow, and there can be no assurances that sufficient funding, including adequate financing, will be available to explore
and develop its property and to cover general and administrative expenses necessary for the maintenance of a public
company. The Company’s status as a going concern is contingent upon raising the necessary funds through the issuance
of equity or debt. These matters represent material uncertainties that cast significant doubt about the ability of the
Company to continue as a going concern.

These condensed consolidated interim financial statements do not reflect adjustments to the carrying value of assets
and liabilities or reported expenses and consolidated statement of financial position classifications that would be
necessary if the going concern assumption was not appropriate. These adjustments could be material.

The business of exploring for minerals and mining involves a high degree of risk. Few properties that are explored are
ultimately developed into producing mines. Major expenses may be required to establish ore reserves, to develop
metallurgical processes, to acquire construction and operating permits and to construct mining and processing facilities.
The recoverability of the amounts shown as assets of the Company is dependent upon the Company obtaining the
necessary financing to complete the exploration of its property, the discovery of economically recoverable reserves and
future profitable operations.

Although the Company has taken steps to verify title to the properties on which it is conducting exploration and in which
it has an interest, in accordance with industry standards for the current stage of operations of such properties, these
procedures do not guarantee the Company's title. Property title may be subject to government licensing requirements or
regulations, unregistered prior agreements, unregistered claims, indigenous claims, and non-compliance with regulatory,
social and environmental requirements. The Company’s assets may also be subject to increases in taxes and royalties,
renegotiation of contracts, political uncertainty and currency exchange fluctuations and restrictions.



EURO SUN MINING INC.

Notes to condensed consolidated interim financial statements
For the three and six months ended June 30, 2021 and 2020
(Expressed in United States Dollars)

2. Basis of presentation

The Company prepares its unaudited condensed consolidated interim financial statements in accordance with IFRS as
issued by the IASB applicable to the preparation of interim financial statements, including IAS 34, Interim Financial
Reporting. These statements are condensed and do not include all the information required for full annual financial
statements and should be read in conjunction with the annual consolidated financial statements as at and for the year
ended December 31, 2020.

These condensed consolidated interim financial statements were approved by the Board of Directors on August 12,
2021.

Basis of measurement

The condensed consolidated interim financial statements have been prepared under the historical cost convention,
unless otherwise disclosed. The condensed consolidated interim financial statements have been prepared on an accrual
basis except for cash flow information.

The functional currency of Euro Sun Mining Inc. is the Canadian dollar. The functional currency of SAMAX Romania
Limited and SAMAX Romania S.R.L. is the U.S. dollar.

Basis of presentation

The condensed consolidated interim financial statements of the Company consolidate the accounts of Euro Sun Mining
Inc. and its subsidiaries. All intercompany transactions, balances and unrealized gains and losses from intercompany
transactions are eliminated on consolidation.

Subsidiaries consist of entities over which the Company is exposed to, or has rights to, variable returns as well as the
ability to affect those returns through the power to direct the relevant activities of the entity. Subsidiaries are fully
consolidated from the date control is transferred to the Company and are de-consolidated from the date control ceases.
The condensed consolidated interim financial statements include all the assets, liabilities, revenues, expenses and cash
flows of the Company and its subsidiaries after eliminating inter-entity balances and transactions.

The Company’s financial statements consolidate its subsidiaries which comprise the following at June 30, 2021 and
December 31, 2020:

Name of entity Country of Ownership
incorporation

SAMAX Romania Limited Cyprus 100%

SAMAX Romania S.R.L. Romania 100%

On October 10, 2019, the Company purchased all outstanding shares of Vilhelmina Minerals Inc., increasing its
ownership of Vilhelmina Mineral Inc. from 34.1% to 100%. Vilhelmina Minerals Inc. had a 46.9% ownership in Vilhelmina
Mineral AB and a 23.5% ownership in Joma Gruver AS on October 10, 2019. Mr. Scott Moore, an officer and director of
the Company, is a director of Vilhelmina Mineral AB.

In January 2020, the Company amalgamated Vilhelmina Minerals Inc. with the Company. In June 2020, its ownership
of Vilhelmina Mineral AB was diluted to 31.2% and deconsolidation took place. During the period ended June 30, 2020,
Vilhelmina Mineral AB’s interest in Joma Gruver AS was increased to 75%.

In July 2020, the Company sold its ownership interest in Vilhelmina Mineral AB.



EURO SUN MINING INC.

Notes to condensed consolidated interim financial statements
For the three and six months ended June 30, 2021 and 2020
(Expressed in United States Dollars)

2. Basis of presentation (continued)
Significant accounting policies

The unaudited condensed consolidated interim financial statements were prepared using the same accounting policies
and methods as those used in the Company’s consolidated financial statements for the year ended December 31, 2020.

Future accounting standards not yet effective

Certain pronouncements were issued by the IASB or the IFRIC that are mandatory for accounting periods commencing
on or after January 1, 2021. Many are not applicable or do not have a significant impact to the Company and have been
excluded. The following have not yet been adopted and are being evaluated to determine their impact on the Company.

IAS 1 — Presentation of Financial Statements (“IAS 1”) was amended in January 2020 to provide a more general
approach to the classification of liabilities under IAS 1 based on the contractual arrangements in place at the reporting
date. The amendments clarify that the classification of liabilities as current or noncurrent is based solely on a company’s
right to defer settlement at the reporting date. The right needs to be unconditional and must have substance. The
amendments also clarify that the transfer of a company’s own equity instruments is regarded as settlement of a liability,
unless it results from the exercise of a conversion option meeting the definition of an equity instrument. The amendments
are effective for annual periods beginning on January 1, 2023.

IAS 37 — Provisions, Contingent Liabilities, and Contingent Assets (“IAS 37”) was amended. The amendments clarify
that when assessing if a contract is onerous, the cost of fulfilling the contract includes all costs that relate directly to the
contract — i.e. a full-cost approach. Such costs include both the incremental costs of the contract (i.e. costs a company
would avoid if it did not have the contract) and an allocation of other direct costs incurred on activities required to fulfill
the contract — e.g. contract management and supervision, or depreciation of equipment used in fulfilling the contract.
The amendments are effective for annual periods beginning on January 1, 2022.

IAS 16 — Property, Plant and Equipment (“IAS 16”) was amended. The amendments introduce new guidance, such that
the proceeds from selling items before the related property, plant and equipment is available for its intended use can no
longer be deducted from the cost. Instead, such proceeds are to be recognized in profit or loss, together with the costs
of producing those items. The amendments are effective for annual periods beginning on January 1, 2022.



EURO SUN MINING INC.

Notes to condensed consolidated interim financial statements
For the three and six months ended June 30, 2021 and 2020
(Expressed in United States Dollars)

3. Property, plant and equipment

Buidingin  Leasehold Machinery, - bt of use
. equipment & Total
Progress improvements . asset
vehicles

Cost:
Balance, December 31, 2019 $ 102,430 $ 402,333 $ 173,784 $ 331,946 $ 1,010,493
Additions - 71,205 76,143 - 147,348
Balance, December 31, 2020 $ 102,430 $ 473,538 § 249,927 $ 331,946 $ 1,157,841
Additions - 62,562 28,509 135,029 226,100
Balance, June 30, 2021 $ 102,430 $ 536,100 $ 278,436 $ 466,975 $ 1,383,941
Depreciation:
At December 31, 2019 $ - $ 134,312 § 83,137 $ 90,531 $ 307,980
Depreciation charge for the year - 77,352 45,085 90,531 212,968
Balance, December 31, 2020 $ - $ 211,664 $ 128,222 $ 181,062 $ 520,948
Depreciation charge for the period - 40,802 28,271 67,770 136,843
Balance, June 30, 2021 $ - $ 252,466 $ 156,493 $ 248,832 $ 657,791

Net book value:
At December 31, 2020 $ 102,430 $ 261,874
$ $

121,705 $ 150,884 $ 636,893
At June 30, 2021 102,430 $ $

$
283,634 $ 121,943 218,143 726,150

As at June 30, 2021, the carrying value of property, plant and equipment is comprised of $nil in Canada (December 31,
2020 — $nil) and $726,150 in Romania (December 31, 2020 - $636,893).



EURO SUN MINING INC.

Notes to condensed consolidated interim financial statements
For the three and six months ended June 30, 2021 and 2020
(Expressed in United States Dollars)

4. Discontinued operations

On September 26, 2017, the Company purchased 600,000 common shares of Vilhelmina Minerals Inc., a private
company incorporated in Canada engaged in the exploration and development of metals, for CAD$600,000 ($483,420).
In April 2018, the Company purchased an additional 600,000 common shares of Vilhelmina Minerals Inc. for
CAD$600,000 ($476,430), and in December 2018, the Company purchased 74,000 common shares of Vilhelmina
Minerals Inc. for CAD$74,000 ($54,244), increasing its ownership interest in Vilhelmina Minerals Inc. to 36.3% as at
December 31, 2018 (2017 - 33%). Vilhelmina Minerals Inc. issued 220,000 shares in Q1 2019, decreasing the
Company’s ownership interest in Vilhelmina Minerals Inc. to 34.14% at the time of the transaction. At the time of the
transaction, the Company also held a 46.9% ownership interest in Vilhelmina Mineral AB (“Vilhelmina”), a private
company which owns an interest in exploration and evaluation properties in Sweden and Norway. Vilhelmina Minerals
Inc. has a contractual right to appoint three of the five directors of Vilhelmina. Vilhelmina is located in Sweden, and Mr.
Scott Moore, an officer and director of the Company, is a director of Vilhelmina. Vilhelmina holds a 75% interest in Joma
Gruver AS, a private company which holds an interest in exploration and evaluation properties in Norway, with an option
to increase its ownership.

On October 10, 2019, the Company acquired all of the issued and outstanding shares of Vilhelmina Minerals Inc. The
Company acquired 2,457,230 common shares of Vilhelmina Minerals Inc. from other existing shareholders of Vilhelmina
Minerals Inc. for a total purchase price of 9,088,235 common shares of the Company issued from treasury, making
Vilhelmina Minerals Inc. a wholly owned subsidiary of the Company (the “Acquisition”).  Prior to acquiring all issued
and outstanding shares of Vilhelmina Minerals Inc., Vilhelmina Minerals Inc. had been accounted for as an investment
in associate using the equity method.

On January 1, 2020, Vilhelmina Minerals Inc. and Euro Sun were amalgamated, effectively, resulting in Vilhelmina
Minerals Inc.’s investment in Vilhelmina being transferred to the Company. In March 2020, the Company entered into an
agreement to sell its investment in Vilhelmina and therefore, Vilhelmina was recorded as assets and liabilities held for
sale as at June 30, 2020. During the three months ended June 30, 2020, Vilhelmina issued 11,504,496 new shares,
resulting in the Company diluting its ownership percentage of Vilhelmina to 31.2%. Following this ownership dilution, the
Company retained the right to appoint three of the five directors of Vilhelmina. In addition, Vilhelmina increased its
ownership in Joma Gruver AS to 75% in May 2020.

On March 9, 2020, the Company entered into an agreement to sell its interest in Vilhelmina to Nickel Mountain Resources
AB (“Nickel Mountain”) for share consideration of 11 shares of Nickel Mountain for each one share of Vilhelmina owned
by the Company (the “Transaction”). As a result of management’s assessment of conditions existing at December 31,
2019, the Company’s investment in Vilhelmina was classified as assets and liabilities held for a sale and discontinued
operations. The operating results related to Vilhelmina Mineral AB have been included in the discontinued operations in
the consolidated statement of loss and comprehensive loss are as follows: June 30, 2021: $Nil, (June 30, 2020:
$419,983).

On July 2, 2020, the Transaction closed and Vilhelmina was sold to Nickel Mountain. The Company received 96,211,544
shares of Nickel Mountain valued at $1,136,537 (SEK10,583,270) as consideration for the sale of Vilhelmina. On closing
of the Transaction, the Company owned approximately 11.8% of Nickel Mountain. As management determined the
Company had no significant influence over Nickel Mountain, the investment in Nickel Mountain is recorded at its
estimated fair value. On December 17, 2020, Nickel Mountain changed its name to Bluelake Mineral AB (“Bluelake
Mineral”).
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EURO SUN MINING INC.

Notes to condensed consolidated interim financial statements
For the three and six months ended June 30, 2021 and 2020
(Expressed in United States Dollars)

5. Investments

On July 2, 2020, the Company received 96,211,544 shares of BlueLake Mineral AB (previously Nickel Mountain, refer
to discontinued operations Note 4) valued at $1,136,537 (SEK10,583,270) as consideration for the sale of Vilhelmina
Mineral AB (see Note 4). At June 30, 2021, the Company owned approximately 10.0% of BlueLake Mineral (December
31, 2020 — 11.8%).

Changes in the investments in BlueLake Mineral during the period were as follows:

Common shares

# $

Balance, December 31, 2019 - -

Shares received on sale of Vilhelmina Mineral AB (Note 4) 96,211,544 1,136,537
Mark-to-market loss on value of shares recorded in the consolidated statement of loss - (325,749)
Effect of foreign exchange currency difference - 58,758
Balance, December 31, 2020 96,211,544 869,546
Mark-to-market loss on value of shares recorded in the consolidated statement of loss - (115,354)
Effect of foreign exchange currency difference - 23,007
Reverse stock split 20:1 (91,400,966) -

Balance, June 30, 2021 4,810,578 777,199

The BlueLake Mineral AB shares are valued using quoted prices for identical assets and therefore, has been recorded
at Level 1 within the fair value hierarchy.

On January 11, 2021, BlueLake Mineral AB completed a reverse stock split merging 20 existing shares into one new
share. Following this reverse stock split, the Company holds 4,810,578 shares of BlueLake Mineral AB.

In May 2021, BlueLake Mineral AB spun off Mezhlisa Holding AB, a private oil company. As a result, the Company
received 4,810,578 shares of the privately held Mezhlisa Holding AB recorded in the financial statements initially at
estimated fair value of $90,000 based on allocations suggested by BlueLake. Management determined that given the
lack of liquidity for this investment and other factors that the fair value should be reduced to a nominal $1 at June 30,
2021. These shares are classified as a Level 3 investment at June 30, 2021. These financial instruments are measured
at fair value utilizing non-observable market inputs. Any net realized and unrealized gains are recognized in the
consolidated statement of loss.
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EURO SUN MINING INC.

Notes to condensed consolidated interim financial statements
For the three and six months ended June 30, 2021 and 2020
(Expressed in United States Dollars)

6. Deferred share units

Effective January 21, 2010, the Company established a Deferred Share Unit (“DSU”) Plan for directors or officers of the
Company or any affiliate thereof (“Eligible Person”). A DSU is a unit equivalent in value to one common share of the
Company based on the five-day average trading price of the Company’s common shares on the TSX immediately prior
to the date on which the value of the DSU is determined. Upon termination, an eligible person receives a cash payment
equivalent to the quoted market value of a common share on the termination date multiplied by the number of DSUs
held by them. The DSU liability is based on the weighted average trading price of the Company’s common shares over
the five trading days immediately preceding the date of the consolidated statement of financial position.

The following transactions occurred during the periods noted below:

Number of DSUs outstanding, December 31, 2019 7,036,259
Paid out (1,563,333)
Forfeited (31,667)
Number of DSUs outstanding, December 31, 2020 5,441,259
Paid out (2,075,000)
Granted 200,000
Number of DSUs outstanding, June 30, 2021 3,566,259
June 30, December 31,

2021 2020

DSU Liability $ 1,035,087 $ 1,339,766

In April 2019, 3,870,000 DSUs were granted, with one third vesting immediately, one third vesting in one year from the
grant date, and one third vesting in two years from the grant date.

In May 2021, 200,000 DSUs were granted, with one third vesting immediately, one third vesting in one year from the
grant date, and one third vesting in two years from the grant date.

As at June 30, 2021, 3,432,925 of the outstanding DSUs had vested.
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EURO SUN MINING INC.

Notes to condensed consolidated interim financial statements
For the three and six months ended June 30, 2021 and 2020
(Expressed in United States Dollars)

7. Share capital

(a) Authorized
Unlimited number of common shares, without par value.
Unlimited number of preference shares, without par value.

(b)  Issued common shares

Number of Stated value
common shares
Balance, December 31, 2019 100,407,027 $ 219,767,486
Common shares issued in private placement (i) 11,379,000 2,504,040
Common shares issued in bought deal (ii) 57,235,384 13,656,209
Share issuance costs (i), (ii) - (1,812,274)
Option exercise 200,000 41,070
Value allocation on option exercise - 27,315
Warrant exercise 529,103 218,392
Value allocation on warrant exercise - 53,983
Balance, December 31, 2020 169,750,514 $ 234,456,221
Warrant exercise 3,220,000 1,063,584
Value allocation on warrant exercise - 160,742
Option exercise 1,925,000 491,780
Value allocation on option exercise - 168,048

Balance, June 30, 2021 174,895,514 $ 236,340,375

(i) On January 30, 2020, the Company closed a non-brokered private placement financing of 11,379,000 shares at
a price of CAD$0.29 per share for gross proceeds of $2,504,040 (CAD$3,300,000). The Company paid commissions
and other expenses of $19,547 (CAD$25,888) in relation to this private placement.

(ii) On June 5, 2020, the Company closed a bought deal prospectus offering of 57,235,384 units at a price of
CAD$0.39 per unit for gross proceeds of $16,623,044 (CAD$22,321,780). Each unit was comprised of one common
share and one half of one common share purchase warrant. The warrants were valued at $2,966,835 (CAD$3,983,933).
Each whole warrant is exercisable to acquire one common share at a price of CAD$0.55 for a period of three years from
the grant date. The Company granted 4,006,477 broker warrants to the underwriters of the offering. The broker warrants
have an exercise price of CAD$0.39 and are exercisable for a period of two years from the grant date. The Company
paid cash commissions and other expenses of $1,456,770 (CAD$1,958,208) in relation to this offering.
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EURO SUN MINING INC.

Notes to condensed consolidated interim financial statements
For the three and six months ended June 30, 2021 and 2020
(Expressed in United States Dollars)

7. Share capital (continued)

(c)  Stock options

Weighted average

Number of options exercise price (CAD)

Balance, December 31, 2019 8,585,329 $ 0.73
Granted 5,950,000 0.37
Exercised (200,000) 0.28
Expired (1,707,904) 1.22
Balance, December 31, 2020 12,627,425 $ 0.55
Exercised (1,925,000) 0.33
Expired (2,042,160) 1.36
Balance, June 30, 2021 8,660,265 $ 0.41

As at June 30, 2021, stock options held by directors, officers, employees and consultants are as follows:

Options Options Grant date fair Exercise . Remaining
. . . Date of expiry contractual
outstanding exercisable value vested price (CAD) s
life in years
275,265 275,265 $ 211,634 1.36 September 30, 2021 0.25
500,000 500,000 105,130 0.46 March 28, 2024 2.75
410,000 410,000 118,713 0.73 April 5, 2024 2.77
1,225,000 1,225,000 167,308 0.28 October 15, 2024 3.30
300,000 300,000 50,815 0.33 November 7, 2024 3.36
1,000,000 1,000,000 149,374 0.30 January 6, 2025 3.52
4,950,000 4,950,000 677,994 0.39 June 30, 2025 4.00
8,660,265 8,660,265 $ 1,480,968 3.57

During the three and six months ended June 30, 2021, the Company did not grant any stock options (4,950,000 and
5,950,000 stock options granted for the three and six months ended June 30, 2020) and $nil and $1,833 option vesting
was recorded, respectively ($338,996 and $488,370 for the three and six months ended June 30, 2020, respectively).

The grant-date fair value of options granted on January 6, 2020 was measured using the Black-Scholes option pricing
model. The following inputs were used in the measurement of fair values at grant date: expected dividend yield of 0%,
expected volatility of 83% based on the Company’s historical volatility, weighted average risk - free interest rate of 1.58%,
share price of CAD$0.30 and a weighted average expected life of 5 years. The grant-date fair value of the January 6,
2020 options was CAD$0.19 per option. These options vested immediately on the date of grant.

The grant-date fair value of options granted on June 30, 2020 was measured using the Black-Scholes option pricing
model. The following inputs were used in the measurement of fair values at grant date: expected dividend yield of 0%,
expected volatility of 83% based on the Company’s historical volatility, weighted average risk - free interest rate of 0.36%,
share price of CAD$0.30 and a weighted average expected life of 5 years. The grant-date fair value of the January 6,
2020 options was CAD$0.18 per option. Half of these options vested immediately on the date of grant, with the second
half vesting on January 1, 2021.

The weighted average share price on the date of option exercise was $0.35.
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7. Share capital (continued)

(d) Common share purchase warrants

Number of Weighted average

warrants exercise price (CAD)
Balance, December 31, 2019 18,583,700 $ 0.46
Warrants issued in bought deal 28,617,692 0.55
Broker warrants 4,006,477 0.39
Exercised (529,103) 0.55
Balance, December 31, 2020 50,678,766 $ 0.50
Expired (4,300,000) 0.50
Exercised (3,220,000) 0.40
Balance, June 30, 2021 43,158,766 $ 0.51

At June 30, 2021, outstanding warrants to acquire common shares of the Company were as follows:

Number of warrants

Weighted average

outstanding Grant date fair value exercise price (CAD) Expiry date
8,610,000 $ 581,186 $ 0.47 July 4, 2021
590,947 39,416 0.47 July 4, 2021
780,000 40,186 0.40 December 2, 2021
14,000 579 0.40 December 2, 2021
1,050,000 53,710 0.40 December 12, 2021
28,107,342 2,913,926 0.55 June 5, 2023
4,006,477 335,955 0.39 June 5, 2022
43,158,766 $ 3,964,958 $ 0.51

On June 5, 2020, the Company issued 28,617,692 warrants as part of a bought deal offering which entitles the holder
to purchase one common share of the Company at an exercise price of CAD$0.55 until June 5, 2023. The fair value of
these warrants of $0.14 was estimated using the Black-Scholes option pricing model using the following assumptions:
expected dividend yield of 0%, expected volatility of 88% based on the Company’s historical volatility, share price of

CAD$0.32, risk-free rate of 0.34%, and expected life of three years.

On June 5, 2020, the Company issued 4,006,477 broker warrants as part of a bought deal offering which entitles the
holder to purchase one common share of the Company at an exercise price of CAD$0.39 until June 5, 2022. The fair
value of these warrants of $0.11 was estimated using the Black-Scholes option pricing model using the following
assumptions: expected dividend yield of 0%, expected volatility of 92% based on the Company’s historical volatility,
share price of CAD$0.32, risk-free rate of 0.34%, and expected life of two years.

Subsequent to June 30, 2021, 9,200,947 warrants expired, unexercised.
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8. Exploration and evaluation expenditures

Exploration and evaluation expenditures during the periods presented were as follows:

Three months Three months Six months Six months
ended ended ended ended
June 30, 2021 June 30, 2020  June 30, 2021 June 30, 2020

Consulting and technical $ 243,475 $ 595,979 $ 616,076 $ 1,148,661
Feasibility study 63,621 - 837,176 -
Surface rights 188,677 22,725 272,637 32,663
Environmental studies 261,926 54,140 494,356 96,300
Other exploration costs 187,448 1,294 307,519 8,670
Metallurgical testing 486 - 32,370 -
Field office support and administration 271,798 79,925 373,467 162,773
Professional fees 5,886 9,366 25,944 42,316
Travel 56,983 (460) 90,154 30,567
Licence fees 60,800 (497) 122,339 227,392
$ 1,341,100 $ 762,472 $ 3,172,038 $ 1,749,342

The Company owns 100% of the Rovina Valley Project in Romania; mining license number 18174/2015 which is held
through its subsidiary SAMAX Romania S.R.L. The license was ratified by the Romanian Government on November 16,
2018 and is valid for 20 years, with the right of extension for successive periods of 5 years each. The project carries a
6% (gold) and 5% (copper) net smelter return “NSR” royalty payable to the Romanian state once in production. As at
June 30, 2021, the Company has only one material segment for financial reporting purposes, which is the development
of its Romanian mining permit.

9. Related party transactions

Key management personnel are those persons having authority and responsibility for planning, directing and controlling
the activities of the Company, directly or indirectly, and also comprise the directors of the Company.

Key management personnel compensation:

Three months Three months Six months Six months
ended ended ended ended
June 30, 2021 June 30, 2020 June 30, 2021 June 30, 2020
Directors and officers compensation $ 438,891 $ 570,147 $ 840,072 $ 914,262
Share-based payments 191 245,071 14,433 504,330
$ 439,082 $ 815,218 $ 854,505 $ 1,418,592

As at June 30, 2021, the Company had $14,984 (December 31, 2020 - $77,417) in accounts payable owing to various
officers and directors of the Company. These amounts are unsecured, non-interest bearing and due on demand.

See Notes 6, 7, and 10.
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10. Commitments and contingencies
(a) Management Contracts

The Company is party to certain management contracts. These contracts require payment of approximately $3.7 million
upon the occurrence of a change of control of the Company, as defined by each officer’s respective consulting agreement.
The Company is also committed to payments upon termination of approximately $2.1 million pursuant to the terms of
these contracts. As a triggering event has not taken place, these amounts have not been recorded in these condensed
consolidated interim financial statements.

(b) Environmental

The Company’s exploration and evaluation activities are subject to laws and regulations governing the protection of the
environment. These laws and regulations are continually changing and generally becoming more restrictive. The
Company believes its activities are materially in compliance with all applicable laws and regulations. The Company has
made, and expects to make in the future, expenditures to comply with such laws and regulations.

(c) Novel Coronavirus

The Company’s operations could be significantly adversely affected by the effects of a widespread global outbreak of a
contagious disease, including the recent outbreak of respiratory illness caused by COVID-19. The Company cannot
accurately predict the impact COVID-19 will have on its operations and the ability of others to meet their obligations with
the Company, including uncertainties relating to the ultimate geographic spread of the virus, the severity of the disease,
the duration of the outbreak, and the length of travel and quarantine restrictions imposed by governments of affected
countries. In addition, a significant outbreak of contagious diseases in the human population could result in a widespread
health crisis that could adversely affect the economies and financial markets of many countries, resulting in an economic
downturn that could further affect the Company’s operations and ability to finance its operations. To date, the pandemic
has not had a significant impact on the Company’s operations or ability to finance its operations. The Company has
undertaken work to complete a definitive feasibility study and this work has continued throughout 2020 and in the first
six months of 2021 without significant issue or impact from the pandemic.
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11. Lease liability

On August 29, 2017, the Company entered into a lease agreement for office space in Bucharest, Romania. The monthly
rent payable under the terms of the lease is 7,815 Euros ($9,617) plus applicable service charges. The rent payable is
subject to an annual increase based on the percentage increase in the Euro Zone Monetary Union Index of Consumer
Prices over the prior year assessed annually. Amounts unpaid when due are subject to interest of 0.2% per day from
the due date until the date the payment is made. The lease is for fixed term of five years commencing August 2017. As
at June 30, 2021 and December 31, 2020, the Company had paid a deposit equivalent to six months rent and services
charges of $76,585. The Company used a discount rate of 8.5% in determining the present value of the lease payments.

On May 27, 2021, the Company entered into a lease agreement for office space in Brad, Romania. The monthly rent
payable under the terms of the lease is 3,710 Euros ($4,598). The lease is for fixed term of three years commencing
May 2021. The Company used a discount rate of 8.5% in determining the present value of the lease payments.

Lease liability as at December 31, 2019 $ 260,675
Interest expense 19,743
Lease payments (117,505)
Effect of foreign exchange currency difference 24,656
Lease liability as at December 31, 2020 $ 187,569
Additions 135,029
Interest expense 8,367
Lease payments (58,050)
Effect of foreign exchange currency difference (9,222)
Lease liability as at June 30, 2021 $ 263,693

June 30, 2021 December 31, 2020

Current lease liability $ 154,301 $ 108,513
Non-current lease liability 109,392 79,056
$ 263,693 $ 187,569

Future undiscounted minimum lease payments for this lease agreement are as follows:

June 30, 2021 December 31, 2020

Within one year $ 166,769 $ 110,728
After one year but not more than five years 138,253 83,046
More than five years

$ 305,022 $ 193,774
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